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Denr Sir or Madam:

Your application for exemption from Fadaral incoma tax ns an organirzation
daacribed in Section 50Y(e) (6) of tha Internal Ravenue Code has beer given
consideration,

The {nformntion auhmitted disclosas that vou ware incorporated under the

nonprofit laws of the Stare of I o HNEEENEGGNGEGENENNN . .
Your jpurposes, briefly stated, are to premote husiness opportunities

for the members throngh mutual cooperntion and sorve as a refarance

proup for buainess conracte hetwaen the nomhers., Membership is

Iimitad to one pernon, [irm, or huaineas eamtity in each of approxi-
mata)y (00 clasgifteationn of trade, craft, profassions or btusiness,

Eaclh membar fa racuired to submit to the Leads Committee a woekly

quota of leads or business referrals, for the promotion of businesas
oppartunities for other mexbars,

section 501(n) of the Internal Reveaua Code of 1954 provides for the
exomption af cartain organizations darcribad {n suhgection 501 (c).

"(h) tuuineas leaycues, chambara of commerce, voa)l-satate hoards,
hoarda of trade, or profensifonal foothal) leagues (whether or wot
admfndatering a pansion fund for foothal]l playera), which are mot
organfred for peofilt and no part of the net caminps of which inuras
to the benefit of any private sihareholdar or individual."

Tectton 1,500 (e) (6)=1 of the Income Tax Regulations providea, in pert,
us follows:

"A hustoegse leaeae 10 an association of poersons havinp some
cormon austnens {nterest, the purpose of which {8 to promote
“ateh ey intereste=e, It {8 an organization of the same

Cesaral o tane ga v chambar of cormmerce or board of trade,
Jura, oot teirises shauld be directed to the {nprovemant of
st g ot ol one or more [{nes of business an Jdis-
Ciarat e Jene 0 0 orferance of particular s orvices for
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Revenue Ruling 59«391, Cumulati{ve Bullatin 1959-2, page 151, provides
a similar situation to the facts of Omaha Executive Asaocisation.. In
that Ruling, exempt status under Section 501 (c)(6) wms daniad becausse
activitios wera not directed to the improvement of business conditiona
of one or more lines of business, but rather to ithe promotion of the
private interests of ita members,

Based on information submitted, 1t appears that your aativities are
not directed to the improvement of business conditions of ona or nbre
lines »f business. Your activities principally promote the individual
business interests of your limited memburship,

We have concludad that you do not qualify for exemption from Faderal
income tax as an organiratior described in Section 501 (e)(6) of tha
Internal Revenua Code. Accordingly, you are required to file income
tax returns on Form 1120,

If you do not agree with these conclustions, ynu way, within 30 dave
from the date of this proposed adverse datermination lattar, app.al

to the Regional Office through this Key District 0ffice, Your uppeal
should contain the information described under Regional Office Appaal
in the anclosed Publication 892, and should be mailed to this office.
The Reyional Office will let you know what actiun thay take, and will
set a date and place for any confarenca to ba hald. If a written

protest {8 not raceived within the above tima period this determination

letter will be final,
This 18 a determination latter.

8inceraly yours,

c1anec I

District Divrector
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